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Index/Participation Certificates

An Index Certificate exactly tracks the performance of an
index, Participation Certificates follow the performance of
a commodity or a basket of shares.

A deviation from the one-to-one development may occur
if the underlying is quoted in a different currency than the
certificate or if the underlying is a commodity future.

Index/Participation Certificates enable investors to realise a
rising (long) or falling (short) market expectation in a simple
and transparent way.

Classification by Zertifikate Forum Austria:

Investment Products without Capital
Protection

= Anindex serves as the underlying for an Index Certificate,
while Participation Certificates on commodities are often
based on futures.

= The multiplier indicates the number of units of the
underlying to which the certificate refers, e.g. in case of a
multiplier of 0.01, 100 units of the certificate refer to 1 unit
of the underlying.

= Long/Short: A "long" certificate rises in value when the
price of the underlying rises and falls when the price of
the underlying falls. The price of the underlying also rises
and falls in value if the underlying falls. In contrast, a
"short" position generates income if the underlying falls
and losses if the underlying rises.

If the underlying quotesin a currency thatis different to the
certificate's currency, the investment may be influenced
by exchange rate fluctuations. “Quanto” indicates that
the certificate is currency hedged. Therefore, there is no
exchange rate risk and the certificate's performance is
dependent purely on the underlying's performance.

Index/Participation Certificates

offer a particularly clear

access to the capital market
for investors who want to
participate directly on the
performance. Both rising and
falling prices are replicated on a

one-to-one basis.
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Certificates Knowledge - In a Nutshell

Index/Participation Certificates

Basic Investment without Term Orientation

The Idea Behind

Investments in well-known stock indices are a
a fixed component in the portfolios of many
investors. The broad diversification of the companies
included in an index is one of its key features. By
means of this diversification, losses of one share
may be offset or overcompensated by the gains
in other shares in the index. The composition of
an index is subject to regular view, if necessary,
adjustment by the index provider. In the case of an
Index Certificate, the issuer makes these changes
and the owner of the certificate does not need to
worry about them.

In addition, Index and Participation Certificates
can be used specifically to invest in certain
regions, sectors or themes and to participate in
the development of the most important capital
markets. Your investment strategy can be
consistently implemented without additional costs,
such as management fees.

Investors who predict a falling or falling stock
market can invest profitably in this market phase
with short Index/Participation Certificates.

Basic Functionality X%
Index Certificates on stock indices and g
Participation Certificates on commodity
underlyings (e.g. precious metals, oil or gas) are
based on the respective exchange, spot or future
price of the underlying. Depending on the reference
ratio, the Index/Participation Certificate costs the
same or less than the underlying. The subscription
ratio therefore gives investors the opportunity to
invest smaller amounts.

The certificate has the same performance as the
underlying. If the "spread", the difference between
the buying and selling price, is disregarded, the
investor participates one-to-onein the performance
of the underlying.
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Index/Participation Certificates
are especially suitable for the following market
development of the underlying:

1... Short Position 2 ... Long Position

Product Variations: Long and Short

= Long Index/Participation Certificates

. mirror the underlyings performance 11. If the
price of the underlying rises, the price of the
certificate also rises and vice versa. The majority
of Index/Participation Certificates are "long" and
thus suitable for a rising market performance of
the underlying.

= Short Index/Participation Certificates

.. mirror the inverse underlying's performance 1:1.
If the price of the underlying falls, that of the
certificate rises and vice versa.

Roll Issues in Futures Contracts

Before investing in Participation Certificates
based on commaodity futures, investors should
know the basics of the futures market and be
aware of the effects of rolling transactions on
the certificate.

Stock indices can be calculated as a performance
index or a price index. While in the case of a
performance index (total return index), such as the
German benchmark index DAX® the dividends of
the shares included are reinvested, this is not the
case with a price index, such as the Austrian ATX®.
This difference is particularly important for long-
term investments in indices.



Index and Index Certificate: The Performance is One to One.

Index Certificate
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Since commodities are usually quoted in US
dollars, while Raiffeisen Certificates on commodity

Example 1: Long Index Certificate

Bill aquires today an Index Certificate around
20 euros without a time limit (open-end) with the
following key figures:

Certificates Knowledge - In a Nutshell

underlyings are usually traded in euros, the
exchange rate risk must be taken into account.
Basically, if the currecy of the underlying increases
in value compared to the certificate, this has a
positive effect on the value of the certificate and
vice versa, see example 2.

With "quanto” certificates, this exchange rate
influence can be eliminated and investors participate
171 in the positive or negative performance of the
underlying in their own currency. The costs for a
"quanto” hedge are taken into account in the price
of the certificate.

Example 2: Foreign Currency Long Participation
Certificate

Betty expects commodity prices to rise
in the medium term. She buys the following
Participation Certificate for 50 euros with no
time limit on a commodity quoted in US dollars

Underlying XY index
Multiplier 0.0 Underlying commodity XY (Future)
Underlying's currency EUR Multiplier 1.0
Certificate’s currency EUR Currency underlying usb
Index price 2,000 points Currency certificate EUR
Certificate's price EUR 20 Exchange rate 1:1.20
Futures level USD 60
After one year, the index has increased in value by Certificate's price EUR 50

20%. Bill now wants to sell his certificate.

+20%
+20%

Index performance
Certificate's performance

2,400 points
EUR 24

Bill sells the Index Certificate at 24 euros.

The spread between the buying and selling price is
not taken into account in this example. The investor
would also participate 1:1in a negative performance
of the underlying: if the value of the index halves,
the value of the certificate halves as well.

Betty's market expectation did not materialise.
After three years, the commodity future is trading
at USD 60 again. What has changed, however, is the
exchange rate:

Exchange rate 1:1.00
Futures level +0% USD 60
Certificate's performance: +20% EUR 60

Betty sells the Certificate for 60 euros. The value
of the certificate has therefore developed positively
due to the change in the exchange rate. An opposite
development, so that the certificate loses value while
the underlying asset remains unchanged, is also
possible due to the influence of the exchange rate.
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Certificates Knowledge - In a Nutshell

= What Should You Pay Attention to with All Certificate Types?

Issuer Risk:

As a bearer bond, a certificate is not subject
to Austria's deposit protection. If, in the event
of insolvency, the issuer is unable to meet its
obligations from the certificate, or is only able to
meet them in part, certificate holders may lose a
substantial part of the capital invested, or even
a total loss. This risk is often also referred to as
"issuer risk" or "creditworthiness risk".

Possibility of Bail-in:

The Federal Act on the Recovery and Resolution
of Banks ("BaSAG") applies. The BaSAG regulates
the possibility of the regulatory resolution of
banks that have run into difficulties. Holders of
certificates may be affected by such a regulatory
measure with their claims to payment(s) (the
so-called "bail-in"), and this may result in the loss
of a substantial part of the invested capital or

even a total loss for all types of certificates.

What You Should Concider Before the Purchase of
Index/Participation Certificates:

= Market risk: The Index/Participation Certificates is dependent on the underlying's performance. An
unfavourable performance of the underlying may result in price fluctuations of the certificate during the
term. This can lead to the loss of a significant portion of the capital of the capital invested up to a total
loss.

= Exchange rate fluctuations: If the underlying is quoted in a different currency than the Index/Participation
Certificate and the product does not provide for currency hedging, developments in the exchange rate will
also have an impact on the value of the Index/Participation Certificate. This can further increase the loss
from the index/Participation Certificate due to the market risk.

= Role effect: Participation certificates on commodities are usually not based on the spot price of the
underlying commaodity (price calculated on immediate delivery of the commodity), but on the respective
futures contract (futures price). These Participation Certificates are therefore based on commodity
futures, which generally have a limited end of the term. In order to rule out impractical physical delivery
of the underlying, a new contract must be "rolled over” before the end of the term (“expiry") of the futures
contract. This means that the expiring futures are sold and futures with a longer term are bought in return.
Depending on the market situation, this can result in roll gains or roll losses. These are taken into account
by adjusting the certificate's subscription ratio - which can change the certificate's yield.

= Payouts of the underlying: Dividends and comparable claims from the ownership of the underlying are

taken into account in the certificate's structure in accordance to the index calculation (price or performance
index) and are not paid out.

Please also note our comprehensive information on our website

raiffeisencertificates.com/kundeninformation and raiffeisencertificates.com/basag.
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Theme-based investments, replicated

by Index Certificates.

Market access for private investors

could hardly be easier.

\_ | V—”/

Martin Rainer
Raiffeisen Certificates Sales

3
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Certificates Knowledge - In a Nutshell

Important Legal Notice

In spite of all possible care taken, the data contained in this advertisement are provided purely as non-binding
information. This advertisement constitutes neither investment advice nor an offer nor a recommendation
nor an invitation to execute a transaction. The information contained in this advertisement is generic and
no consideration is given to the personal circumstances of potential investors. The information contained in
this advertisement substitutes neither the necessary individual investment advice for the purchase or sale of
investments nor shall any investment decision be taken on the basis of this document. This advertisement has
not been prepared in accordance with legal requirements designed to promote the independence of investment
research and is not subject to the prohibition on dealing ahead of the dissemination of investment research.

The complete information for all financial instruments described in this advertisement as well as the sole legal
basis for potential transactions in one of the described financial instruments is the Registration Document
approved by the Luxembourg Financial Market Authority (CSSF) and the Securities Note approved by the Austrian
Financial Market Authority (FMA) - both documents together form the Base Prospectus - together with any
supplements and the respective Final Terms of the described financial filed with the FMA. The approval of the
Base Prospectus should not be construed as an endorsement of the financial instrument described herein by
the competent authorities. Additional information on the financial instruments described herein may also be
obtained from the respective key information documents (KIDs) that are available for download free of charge
on the website of Raiffeisen Bank International AG (raiffeisencertificates.com) by entering the International
Securities Identification Number (ISIN) of the respective financial instrument.

Under certain circumstances the issuer is authorized to redeem the certificates prior to the agreed repayment
date.

Issuer Risk/Creditor Participation ("bail-in"): Any payments during or at the end of the term of the certificates
depend on the solvency of the issuer ("issuer risk”). Investors are therefore exposed to the risk that Raiffeisen
Bank International AG might be unable to fulfil its payment obligations in respect of the described financial
instrument such as in the event of insolvency ("issuer risk”) or an official directive ("bail-in"). The resolution
authority may also issue such an order before any insolvency proceedings if the issuer is judged to be in crisis.
Under these circumstances the resolution authority has wide-ranging powers to take action (so-called "bail-in
instruments"). For example, it can reduce the claims of investors in respect of the described financial instruments
to zero, terminate the described financial instruments, or convert them into shares of the issuer and suspend
investors' rights. More detailed information is available at raiffeisencertificates.com/basag. Further important
risk information - see base prospectus.

The information presented does not constitute binding tax advice. Tax treatment of investments is dependent
on the personal situation of the investor and may be subject to change. As regards tax treatment and impact on
the investor's individual tax situation, the investor is advised to consult with a tax advisor.

This report is based on the knowledge the persons preparing the document have obtained up to the date of
creation. Please note that the legal situation may change due to legislative amendments, tax directives, opinions
of financial authorities, jurisdiction etc. The information contained in this brochure has been carefully compiled
by us and is based on sources that we consider to be reliable. However, we cannot guarantee the completeness
and accuracy of the information.
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For further information please visit raiffeisencertificates.com or contact your advisor.

You can reach your Raiffeisen Certificates Team at:

= Certificates Hotline: +431 71707 5454
= info@raiffeisencertificates.com
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